
ALIGNING PORTFOLIOS WITH 
THE PARIS AGREEMENT1: 

HOW DOES EDMOND DE ROTHSCHILD 
ASSET MANAGEMENT MAKE THIS HAPPEN?

PRIORITIZING BOTH 
A QUANTITATIVE AND QUALITATIVE 
APPROACH
For Edmond de Rothschild Asset Management, it 
means aligning some investment strategies to aim 
for a below-2°C pathway using an ex-ante approach. 
This involves going beyond a purely quantitative 
approach and focusing on qualitative analysis to 
assess a project’s overall potential over the short, 
medium and long term. The aim is to use in-depth 
analysis and discussions with a funded company to 
assess not only expected returns but also the real 
impact of the project and company on the climate 
and the environment.

Take, for example, a property company which meets 
environmental, social and governance criteria 
(ESG). Its projects align completely with industry 
standards like LEED  and BREEAM  on sustainable 
buildings. However, more in-depth analysis might 
reveal their damaging effects on the environment. 
A good example would be building luxury resorts 
on artificial islands. In this case, simple analysis falls 
short: we need to delve further to gauge a project’s 
usefulness and measure its real impact on the 
economy and energy transition.

This paradigm underpins the ESG analytical model 
developed by Edmond de Rothschild Asset Man-
agement, EdR BUILD (Bold, Universal, Impact, Long 
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*The identity of the managers presented in this document may change during the product’s life.

1. https://www.un.org/en/climatechange/paris-agreement 

2. LEED (Leadership in Energy and Environmental Design) is a North American standardization system for high environmental quality buildings created by 
the US Green Building Council in 1998, similar to Haute Qualité Environnementale in France.

3. BREEAM (Building Research Establishment Environmental Assessment Method) is a British environmental certification scheme issued by the BRE 
(Building Research Establishment).
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  The fight against climate change 
has become a global issue so align-
ing investment strategies with the 
Paris Agreement is essential. 

But what exactly does this mean for 
portfolio management? 
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term, Differentiation), a proprietary assessment 
model which is regularly reviewed and improved. It 
helps our Equity team conduct fully independent, 
in-depth research into extra-financial performance. 

Based on the three essential environment, social 
and governance pillars, EdR BUILD boasts a large 
spread of exclusive indicators. Today, the model 
covers almost 350 European companies of all sizes 
and market cap. Edmond de Rothschild AM also 
integrates various external sources like Bloomberg 
for financial data, Reprisk for controversy mon-
itoring, MSCI for ESG ratings outside Europe and 
Carbone4 Finance for climate statistics. 

Note that by using Carbone4’s Carbon Impact An-
alytics,  a model which includes corporate green-
house gas emissions, we can assess risks, seize 
opportunities to mitigate climate change, initiate 
a dialogue with companies and adapt a portfolio’s 
investments. It also helps us adjust for sector 
allocation and add companies making an active 
contribution to energy transition to portfolios. 

READJUSTING ASSET ALLOCATIONS 
TO ALIGN WITH A TRAJECTORY 
BELOW 2°C
“For example, companies like Schneider Electric 
and Terna, which are committed to energy transition 
and which contribute directly to the 2°C objective, 
are obvious holdings in our portfolios. Schneider 
Electric is a global pioneer in energy efficiency. The 
company has devised a range of technical solutions 
to manage temperatures in its datacenters like 
cooling systems for instrument banks and even en-
tire rooms. Terna is a key electric transport player in 
Europe and across the world. It plays a major part in 
optimising energy management and efficiently in-
tegrating renewable energy sources in power grids, 
explains Marc Halperin, who runs EdR SICAV Euro 
Sustainable Equity. He also points out that “for one 
euro of energy transported, you need to invest two 

euros in infrastructure, so companies like Terna are 
now essential.”

Edmond de Rothschild AM’s investment strategies 
are also present in the energy sector. We also 
aim to help companies who are lagging in energy 
transition align with the below-2°C pathway. “For 
example, we assist GTT, which is active in LNG 
transport and storage, and Neste, which has made 
massive investments in projects to develop sustain-
able aviation fuel. Neste is particularly crucial as it is 
tackling the major challenge of how to decarbonise 
the aviation sector,” says March Halperin. 

At the same time, bond strategies can also pro-
mote attempts to align portfolios with the Paris 
Agreement. For Lisa Turk who manages EdR Fund 
EM Climate Bonds, “the fund focuses on three key 
energy and ecology transition sectors, namely low 
carbon transport, energy efficiency and renewable 
energy. This means investing in electrical networks 
connecting renewable energy sites, public trans-
port and more efficient industrial production as well 
as similar initiatives. 

Instruments like green bonds are essential if we are 
to align as much as possible with the Paris Agree-
ment targets, especially in emerging countries. 
Green bonds finance concrete projects associated 
with energy transition and the preservation of 
natural ecosystems. Unlike traditional bonds, they 
require detailed reports on the green credentials of 
projects they fund. Even so, In-depth project anal-
ysis, a critical stance and regular discussions with 
a company are needed to accurately detect bonds 
which meet the fund’s climate targets.” 

Edmond de Rothschild AM’s efforts to align port-
folios with the Paris Agreement are not vague 
promises; on the contrary, they underpin numerous 
investment decisions within a clearly defined strat-
egy. We have genuine goals for 2050 with concrete 
actions and results.

EdR Fund EM Climate Bonds is a sub-fund of the Luxembourg SICAV authorised by the CSSF and authorised 
for marketing in France, Switzerland, Italy, Spain, Germany, Austria and Luxembourg.

EdR SICAV Euro Sustainable Equity is a sub-fund of the French SICAV authorised by the AMF and author-
ised for marketing in France, Luxembourg, Austria, Germany, Spain, Switzerland, United Kingdom, Portugal 
and Italy.

The information on companies should not be considered as an opinion of the Edmond de Rothschild Group 
on the foreseeable development of these securities and, where applicable, on the foreseeable development 
of the price of the financial instruments they issue. This information does not constitute a recommendation 
to buy or sell these securities. The composition of the portfolio may change over time.



EDR FUND EM CLIMATE 
BONDS

The risk indicator rates this fund on a scale of 1 to 
7. This indicator is used to assess the level of risk of 
this product in comparison to other funds and a cat-
egory 1 rating does not mean that the investment is 
risk free. In addition, it indicates the likelihood that 
this product will incur losses in the event of market 
movements or our inability to pay you.

This indicator assumes that you hold the product 
until the end of the recommended holding period 
of this fund. The actual risk may be very different 
if you choose to exit before the end of the recom-
mended holding period of this Fund.

The risks described below are not exhaustive.

Risk of capital loss: The UCITS does not guaran-
tee or protect the capital invested; investors may 
therefore not get back the full amount of their initial 
capital invested even if they hold their units for the 
recommended investment period.

Credit risk: The main risk is that of the issuer de-
faulting on payment, failing to pay the interest and/
or repay the capital. Credit risk also relates to the 
downgrading of an issuer. Investors’ attention is 
drawn to the fact that the Fund’s net asset value 
may drop in the event of a total loss being recorded 
on an operation following a counterparty default. 
The presence of corporate bonds in the portfolio – 
either directly or through UCITS – exposes the Fund 
to the effects of changes in credit quality.

Risks associated with investing in emerging 
markets: The portfolio may be exposed to certain 
securities with a higher degree of risk than that 
generally associated with investments in the main 
financial markets, in particular due to local political 
and/or regulatory factors. The legal framework of 
certain countries in which the underlying UCITS and 
investment portfolio may invest may not provide 
the same protection or information to the investor 
as is usually provided in the main financial markets. 
Securities issued in certain so-called emerging 
markets may be significantly less liquid and more 
volatile than those issued in more mature markets. 
In this respect, securities from emerging countries 
offer less liquidity than those from developed coun-
tries; consequently, holding these securities may 
increase the level of portfolio risk. As a result, the 
net asset value may fall more sharply and rapidly 
than in developed countries.

Interest rate risk: By holding debt securities and 

EDR SICAV EURO 
SUSTAINABLE EQUITY 

The risk indicator rates this fund on a scale of 1 to 
7. This indicator is used to assess the level of risk of 
this product in comparison to other funds and a cat-
egory 1 rating does not mean that the investment is 
risk free. In addition, it indicates the likelihood that 
this product will incur losses in the event of market 
movements or our inability to pay you.

This indicator assumes that you hold the product 
until the end of the recommended holding period 
of this fund. The actual risk may be very different 
if you choose to exit before the end of the recom-
mended holding period of this Fund.

The risks described below are not exhaustive.

Risk of capital loss: The UCITS does not guaran-
tee or protect the capital invested; investors may 
therefore not get back the full amount of their initial 
capital invested even if they hold their units for the 
recommended investment period.

Discretionary management risk: The discretionary 
management style is based on expectations of the 
performance of different markets (equities, bonds). 
However, there is a risk that the UCITS may not be 
invested in the best-performing securities at all 
times.

Equity risk: The value of a stock may change de-
pending on factors specific to the issuer but also 
on exogenous, political or economic factors. The 
UCITS may be exposed to the equity markets either 
via direct investments in equities and/or via finan-
cial contracts and/or UCITS. Fluctuations of the 
equity markets may lead to substantial variations in 
the net assets which may have a negative impact on 
the performance of the UCITS.

Risk related to SRI (Socially Responsible Invest-
ment) selection: The selection of SRI securities may 
cause the UCITS to deviate from the benchmark 
indicator.

MAIN POTENTIAL INVESTMENT RISKS

1 2 3 4 5 6 7RISK INDICATOR:

1 2 3 4 5 6 7RISK INDICATOR:

money market instruments, funds are exposed to 
changes in interest rates. This risk is defined as 
a rise on interest rates causes a decline in bonds 
valuation and therefore a fall in of the fund’s NAV.



June 2024. This marketing material has been issued by Edmond de Rothschild (Suisse) S.A. (hereinafter “Edmond de Rothschild”) located at 18 rue 
de Hesse, 1204 Geneva, Switzerland, a Swiss bank authorised and regulated by the Swiss Financial Market Supervisory Authority (“FINMA“). It is not 
intended for persons who are citizens of, domiciled or resident in, or entities registered in a country or jurisdiction in which its distribution, publication, 
provision or use would infringe existing laws or regulations. This material has no contractual value and is provided to you for information purpose only 
and should not be construed as personalised investment advice or a recommendation or solicitation or offer to buy, sell or hold any security or financial 
instruments or to adopt any investment strategy. Some instruments and services, including custody, may be subject to legal restrictions or may not be 
available worldwide on an unrestricted basis. This material is based on information obtained from sources or third party materials considered reliable. 
Edmond de Rothschild uses its best effort to ensure the timeliness, accuracy, and comprehensiveness of the information contained in this document. 
Nevertheless, all information and opinions expressed herein are subject to change without notice. No guarantee is provided as to the exhaustiveness 
or accuracy of this material. The information contained within this material has not been reviewed in the light of an individual’s specific circumstances, 
objectives or needs. Furthermore, tax treatment depends on the individual circumstances of each person and may be subject to change in the future. 
Therefore, a prospective investor is not released from the need to exercise his/her own judgment with regard to his/her specific investment objectives 
or to seek financial, legal or tax advice from professional advisers as appropriate. This document does neither constitute legal nor tax advice. Every 
investment entails risks, particularly the risk of fluctuating prices and returns. Past performance and volatility are no indication of future performance 
or volatility and are not constant over time. Special risks are associated with foreign investing, including currency fluctuations, economic instability 
and political developments. The investor may not receive back the full amount invested. When an investment is denominated in a currency other than 
the reporting currency, changes in exchange rates may have an adverse effect on the value of that investment. The liquidity of an investment is subject 
to supply and demand. Some products may not have a well-established secondary market or in extreme conditions may be difficult to value, resulting 
in price volatility and making it difficult to obtain a price to dispose of the asset. Furthermore, the instruments or investment strategies mentioned in 
this material may carry risks other risks. No entity part of the Edmond de Rothschild Group, neither its directors, officers nor employees, can be held 
liable for direct or indirect harm, losses, costs, claims, compensation or any other expenses that may result from the use or distribution of this material 
or from any decision to invest, divest or take no action on the basis of this material. Reproducing or distributing this material in whole or in part to any 
third party without the prior written consent of Edmond de Rothschild is prohibited. 

Edmond de Rothschild Fund EM Climate Bonds is a sub-fund of the Edmond de Rothschild Fund SICAV, which is organized under the laws of Luxembourg, 
and has been approved to be offered to non-qualified investors in Switzerland by the FINMA. Edmond de Rothschild SICAV Euro Sustainable Equity is a 
sub fund of the French regulated SICAV and has been approved by the 
FINMA to be offered in Switzerland to non-qualified investors. The Pros-
pectus, the annual and interim reports, the Key Information Document 
and the Articles of association can be obtained, free of charge upon 
request, from the Swiss Representative or from the following website 
http://funds.edram.com.
 © Copyright Edmond de Rothschild. All rights reserved.

REPRESENTATIVE AND PAYING AGENT IN 
SWITZERLAND
EDMOND DE ROTHSCHILD (SUISSE) S.A.
Rue de Hesse 18 / CH - 1204 Geneva
T +41 58 201 75 40 / contact-am-ch@edr.com

www.edmond-de-rothschild.com


